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§ 201.60 [Reserved]

Subpart C—Procedures Pertaining 
to the Payment of Bounties 
Pursuant to Subsection 21A(e) 
of the Securities Exchange 
Act of 1934

AUTHORITY: 15 U.S.C. 78u–1 and 78w.

SOURCE: 54 FR 28799, July 10, 1989, unless 
otherwise noted.

§ 201.61 Scope of subpart. 

Section 21A of the Securities Ex-
change Act of 1934 authorizes the 
courts to impose civil penalties for cer-
tain violations of that Act. Subsection 
21A(e) permits the Commission to 
award bounties to persons who provide 
information that leads to the imposi-
tion of such penalties. Any such deter-
mination, including whether, to whom, 
or in what amount to make payments, 
is in the sole discretion of the Commis-
sion. This subpart sets forth procedures 
regarding applications for the award of 
bounties pursuant to subsection 21A(e). 
Nothing in this subpart shall be 
deemed to limit the discretion of the 
Commission with respect to determina-
tions under subsection 21A(e) or to sub-
ject any such determination to judicial 
review.

§ 201.62 Application required. 

No person shall be eligible for the 
payment of a bounty under subsection 
21A(e) of the Securities Exchange Act 
of 1934 unless such person has filed a 
written application that meets the re-
quirements of this subpart and, upon 
request, provides such other informa-
tion as the Commission or its staff 
deems relevant to the application.

§ 201.63 Time and place of filing. 

Each application pursuant to this 
subpart and each amendment thereto 
must be filed within one hundred and 
eighty days after the entry of the court 
order requiring the payment of the 
penalty that is subject to the applica-
tion. Such applications and amend-
ments shall be addressed to: Office of 
the Secretary, Securities and Exchange 
Commission, 450 Fifth Street NW., 
Washington, DC 20549.

§ 201.64 Form of application and infor-
mation required. 

Each application pursuant to this 
subpart shall be identified as an Appli-
cation for Award of a Bounty and shall 
contain a detailed statement of the in-
formation provided by the applicant 
that the applicant believes led or may 
lead to the imposition of a penalty. Ex-
cept as provided by Rule 65 of this sub-
part, each application shall state the 
identity and mailing address of, and be 
signed by, the applicant. When the ap-
plication is not the means by which the 
applicant initially provides such infor-
mation, the application shall contain: 
The dates and times upon which, and 
the means by which, the information 
was provided; the identity of the Com-
mission staff members to whom the in-
formation was provided; and, if the in-
formation was provided anonymously, 
sufficient further information to con-
firm that the person filing the applica-
tion is the same person who provided 
the information to the Commission.

§ 201.65 Identity and signature. 
Applications pursuant to this subpart 

may omit the identity, mailing ad-
dress, and signature of the applicant; 
provided, that such identity, mailing 
address and signature are submitted by 
an amendment to the application. Any 
such amendment must be filed within 
one hundred and eighty days after the 
entry of the court order requiring the 
payment of the penalty that is subject 
to the application.

§ 201.66 Notice to applicants. 
The Commission will notify each per-

son who files an application that meets 
the requirements of this subpart, at 
the address specified in such applica-
tion, of the Commission’s determina-
tion with respect to such person’s ap-
plication. Nothing in this subpart shall 
be deemed to entitle any person to any 
other notice from the Commission or 
its staff.

§ 201.67 Applications by legal guard-
ians. 

An application pursuant to this sub-
part may be filed by an executor, ad-
ministrator, or other legal representa-
tive of a person who provides informa-
tion that may be subject to a bounty 
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payment, or by the parent or guardian 
of such a person if that person is a 
minor. Certified copies of the letters 
testamentary, letters of administra-
tion, or other similar evidence showing 
the authority of the legal representa-
tive to file the application must be an-
nexed to the application.

§ 201.68 No promises of payment. 
No person is authorized under this 

subpart to make any offer or promise, 
or otherwise to bind the Commission 
with respect to the payment of any 
bounty or the amount thereof.

Subpart D—Rules of Practice

AUTHORITY: 15 U.S.C. 77f, 77g, 77h, 77h-1, 77j, 
77s, 77u, 78c(b), 78d-1, 78d-2, 78l, 78m, 78n, 
78o(d), 78o-3, 78s, 78u-2, 78u-3, 78v, 78w, 79c, 
79s, 79t, 79z-5a, 77sss, 77ttt, 80a-8, 80a-9, 80a-37, 
80a-38, 80a-39, 80a-40, 80a-41, 80a-44, 80b-3, 80b-
9, 80b-11, and 80b-12 unless otherwise noted.

SOURCE: 60 FR 32796, June 23, 1995, unless 
otherwise noted.

GENERAL RULES

§ 201.100 Scope of the rules of practice. 
(a) Unless provided otherwise, these 

Rules of Practice govern proceedings 
before the Commission under the stat-
utes that it administers. 

(b) These rules do not apply to: 
(1) Investigations, except where made 

specifically applicable by the Rules Re-
lating to Investigations, part 203 of 
this chapter; or 

(2) Actions taken by the duty officer 
pursuant to delegated authority under 
17 CFR 200.43. 

[60 FR 32796, June 23, 1995; 60 FR 46499, Sept. 
7, 1995]

§ 201.101 Definitions. 
(a) For purposes of these Rules of 

Practice, unless explicitly stated to the 
contrary: 

(1) Commission means the United 
States Securities and Exchange Com-
mission, or a panel of Commissioners 
constituting a quorum of the Commis-
sion, or a single Commissioner acting 
as duty officer pursuant to 17 CFR 
200.43; 

(2) Counsel means any attorney rep-
resenting a party or any other person 

representing a party pursuant to 
§ 201.102(b); 

(3) Disciplinary proceeding means an 
action pursuant to § 201.102(e); 

(4) Enforcement proceeding means an 
action, initiated by an order insti-
tuting proceedings, held for the pur-
pose of determining whether or not a 
person is about to violate, has violated, 
has caused a violation of, or has aided 
or abetted a violation of any statute or 
rule administered by the Commission, 
or whether to impose a sanction as de-
fined in Section 551(10) of the Adminis-
trative Procedure Act, 5 U.S.C. 551(10); 

(5) Hearing officer means an adminis-
trative law judge, a panel of Commis-
sioners constituting less than a 
quorum of the Commission, an indi-
vidual Commissioner, or any other per-
son duly authorized to preside at a 
hearing; 

(6) Interested division means a division 
or an office assigned primary responsi-
bility by the Commission to partici-
pate in a particular proceeding; 

(7) Order instituting proceedings means 
an order issued by the Commission 
commencing a proceeding or an order 
issued by the Commission to hold a 
hearing; 

(8) Party means the interested divi-
sion, any person named as a respondent 
in an order instituting proceedings, 
any applicant named in the caption of 
any order, persons entitled to notice in 
a stop order proceeding as set forth in 
§ 201.200(a)(2) or any person seeking 
Commission review of a decision; 

(9) Proceeding means any agency 
process initiated by an order insti-
tuting proceedings; or by the filing, 
pursuant to § 201.410, of a petition for 
review of an initial decision by a hear-
ing officer; or by the filing, pursuant to 
§ 201.420, of an application for review of 
a self-regulatory organization deter-
mination; or by the filing, pursuant to 
§ 201.430, of a notice of intention to file 
a petition for review of a determina-
tion made pursuant to delegated au-
thority; 

(10) Secretary means the Secretary of 
the Commission; and 

(11) Temporary sanction means a tem-
porary cease-and-desist order or a tem-
porary suspension of the registration of 
a broker, dealer, municipal securities 
dealer, government securities broker, 
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